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RicardobFEZHFE DL

common principles of supply and demand [F]2.4
demand and supply 5E¢5% supply and demand 9%

It is the cost of production which must ultimately
regulate the price of commodities, and not, as has
been often said, the proportion between the supply
and demand: the proportion between supply and
demand may, indeed, for a time, affect the market
value of a commodity, until it is supplied in greater or
less abundance, according as the demand may have
Increased or diminished; but this effect will be only of
temporary duration. Ricardo(1821) 30.1

ERDEREF, LERBERDZZAFELES

2014.7.5

18R A

19



J.S. Mill EEZHEFEDER(D)

W d.&s. 33E%% s.&d. 12E53%

M the theory of d.&s. p.15 @a ratio of 111.2.10, 2.14
@ecquation of 111.2.14 elaw of I11.3.7, 111.9.11, 111.16.5
e@principles of 111.18.12

W E)57 depend, govern, regulate, equalized, be equal
B cost of production 131E&%

B The cost of production, together with the ordinary
profit, may therefore be called the necessary price, or
value, of all things made by labour and capital. 111.3.1

B Adam Smith and Ricardo have called that value of a
thing which is proportional to its cost of production, its
Natural Value (or its Natural Price). 111.3.3

2014.7.5 18R H 20



J.S. Mill EEZHEFEDERI(2)

M d.&s. only determine the perturbations of value,
during a period which cannot exceed the length of
time necessary for altering the supply. 111.3.8

B Does Rent enter into Cost of Production? and the
answer of the best political economists is in the
negative. 111.4.21

B (FEEEEDBE) Since cost of production here fails us,
we must revert to a law of value anterior to cost of
production, and more fundamental, the law
of demand and supply. 111.16.5
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J.S. Mill EFEHEBDERI(3)

olll.17 EIFE 5 I11.18EH &/ {iE

B Does the law, that permanent value is proportioned
to cost of production, hold good ...? l11.17.1

M But the value of a commodity brought from ... a
foreign country, does not depend on its cost of
production in the place from whence it comes 111.18.1

M the law of cost of production is not applicable. We
must accordingly, as we have done before in a similar
embarrassment, fall back upon an antecedent law,
that of supply and demand: and in this we shall again
find the solution of our difficulty. 111.18.4
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® Marshall, Edgeworth
B ESEROEOICOITRAEZRRE
® Jevons
B Theory of PE. S4EX#DHER “trading body”
" E $55 HEOER=EEOERI?
B E2iR(1879)F X
that able but wrong-headed man, David Ricardo, shunted the car of
Economic science on to a wrong line, a line, however, on which it was

further urged towards confusion by his equally able and wrong-headed
admirer, John Stuart Mill.

B Coal Problem (1865; 66)
To the writings of Ricardo, and especially of John Stuart Mill, we are
indebted for the discovery and distinct explanation of these principles.

B Marshall®Jevonsfiz i SAppendix |. Ricaro’s Theory of Value). 4Ll E
MJIevonsDRicardoitt FI~ D EfE
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